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Dear Laas:

Your May edition story “Life inside a science project” on coalbed methane (CBM) development in southern Alberta fell
short of what EnCana expects from a major Canadian business publication such as Report on Business magazine.
The article ignores the journalistic principles of providing readers with fair, accurate and balanced reporting. | am
writing to correct errors and false impressions conveyed in the story and offer some business context.

The story says that while EnCana announced its CBM development in 2003 (see attached news release dated
November 20, 2003) “unfortunately, no one informed the folks of Rosebud.”

We recognized last fall that some of EnCana'’s early landowner consultations, conducted by a land representative, left
some residents unclear about our plans. We are always looking for ways to improve our practices. EnCana has not
withheld information about our proposed energy development plans from the residents of Rosebud, a region where
EnCana has been producing natural gas for more than 40 years. Rather, because of the perceived sensitivities
around natural gas produced from coal seams, EnCana has gone the extra mile to ensure that plans are clear. This
includes providing a hydrologist to talk to landowners and offer detailed explanations about the unique geology of the
Horseshoe Canyon area near Rosebud, where the targeted coalbed methane formations do not produce water. The
story went on at length about problems encountered in other jurisdictions such as Wyoming, rather than focusing on
the facts about coalbed methane production in Alberta, where we have rarely encountered water in the coals that we
are currently targeting.

On the question of well spacing and development notice periods, EnCana works within Alberta Energy and Utilities
Board (AEUB) guidelines for all well spacing applications. These are submitted 18 months in advance and open
houses, advertising and individual consultation with landowners is all part of this comprehensive communication.
Alberta’s consultation guidelines are enshrined in regulatory law.

The story quotes a landscape ecologist who projects that CBM development will take up 14 percent of the land for
pipelines, wells and well setbacks. In reality, EnCana's proposed five-year development plans require, mostly for
short periods of time, less than 4 percent of the total land within the boundaries of Wheatland County. It's essential to
note that once wells are drilled and pipes installed, ongoing production facilities occupy less than one-tenth of one
percent of the total land — 468 acres in a 640,000-acre development area with four wells per section (640 acres). We
minimize disturbance and soil mixing with various techniques depending on the size and type of pipeline. By doing
this topsoil is preserved and once the pipe is installed, the planting, growing and harvesting of crops carries on #
unimpeded, overtop of the gathering lines. While EnCana typically leases three acres to drill a producing well, once
complete, the remaining well head covers a small fraction of that lease, a 4-meter square, or 0.004 acres, which is
about the size of a small living room. Payments for the continuing 3-acre lease, where all but the small square is
farmed, often exceed the proceeds from the farmed crop. Essentially, farmers rent out the surface, then continue to
farm almost all of it.

As for your illustration, which suggests that CBM is bringing “intense industrialization” to the wide-open prairie
landscape, | draw your attention to the two attached aerial photographs of a section of land containing eight wells.
Without the aid of markings on the second photo, it is very difficult to pick out the wells on the prairie.

The story raises doubt as to whether EnCana will fulfill its promise to install sound abatement around an alleged
“noisy” compressor. EnCana installed a noise suppression enclosure, which is described as a “community gift’, on
the compressor station located close to a resident's property on April 21, 2005 — a date prior to the May publication of
the story. Six months earlier, when concerns about the noise levels were brought to our attention, EnCana
commissioned an independent noise study, which confirmed that our compressor was operating well within the
regulatory sound limits set by the AEUB. The study was done to establish existing noise levels and to assess
improvements that could be achieved. The results of that study, conducted by the AEUB, were shared with the
concerned residents and are enclosed. The highest recorded noise at the residence, before the sound suppression
was installed at the residence, was 34.5 decibels. By comparison, the Canadian Centre for Occupational Health and
Safety says the noise in a quiet office is 40 decibels, while the League for Hard of Hearing says a library is 40
decibels and a soft whisper is 30 decibels.



While this is a business story, there is little reporting on the economics of CBM. The main comment comes from
unnamed “observers” who call it a “science project” and compared it to the “tech bubble.” An environmentalist labels it
“stupid and dangerous.” Our involvement in CBM is based on extremely detailed analysis of all of the implications;
technical, economic, environmental and social. We are obliged to do this by both regulators and our own policies and
practices which are mandated by the CEO and the Board. Apart from EnCana’s view that our CBM business has a
promising, sustainable business future, it's worth noting that Canada'’s oil and gas industry invests close to $45 billion
dollars per year in Alberta. In the Wheatland County area, which includes the town of Rosebud, EnCana plans to
invest more than $300-million in 2005, it annually pays $6.2-million in property taxes, $42-million in mineral taxes and
employs more than 3,300 contractors; 2,300 are local residents. These dollars contribute to provincial revenues that
are used to build schools, hire teachers, pay nurses, pave roads and contribute directly to the standard of living
Canadians enjoy. '

EnCana values its relationships in Rosebud and in all communities where it operates. We are residents and
landowners too. We hold fee simple title to the mineral rights in the Rosebud area. On the surface, we recognize
that our license to operate comes from the community and we work hard to be upfront and keep people informed of
our plans. We listen to our neighbors’ concerns. There will always be situations where it is challenging for our
industry to operate.

We recognize this and work hard to achieve cooperative, healthy relations in all of our communities. Our contention
is that this story focused primarily on one locally known activist, rather than the majority of Rosebud stakeholders who
we have favourable dealings with.

Natural gas remains the energy of choice for Canadians. It heats our homes, cooks our Canadian beef, generates
electricity and is a feedstock for the scores of plastic products we use in our daily lives. Natural gas from coal or
coalbed methane in southern Alberta is an environmental and economic success story for Canada and is the cleanest
burning fossil fuel available. While industry has always drilled through coal seams to access deeper, gas-charged
sandstone reservoirs, new technology has been developed to extract this long-life reserve in a safe and sustainable
manner.

It is ironic that this story ends with the remark “Canadians are going to have to deal with these issues practically
instead of emotionally” when the entire article focuses on emotions rather than fair, accurate and balanced
information.

Yours truly

EnCana Corporation

A

Gerard J. Protti
Executive Vice-President
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EnCana

EnCana expands coalbed methane development

Company also refines sales targets and implements changes to long-term incentive plans

Calgary, Alberta, (November 18, 2003) — EnCana is expanding coalbed methane (CBM) development on its
700,000 acres of 100 percent owned royalty-free lands in southern Alberta — resource play type properties that are
estimated to contain more than 2 trillion cubic feet of recoverable natural gas resources from coal. Over the next
five years, EnCana expects to increase natural gas production from coal seams to more than 200 million cubic feet
per day.

“This CBM resource play, like our traditional shallow gas plays, covers great expanse and is estimated to hold
multiple trillion cubic feet of recoverable natural gas. We have successfully demonstrated that our application of
technology and large repeatable drilling programs can drive down development costs to achieve attractive financial
returns. Typical of EnCana’s other large resource plays, CBM lands could potentially yield several hundred million
cubic feet per day of long-life gas production,” said Randy Eresman, EnCana's Chief Operating Officer.

EnCana’s CBM resources are integrated with the company’s widespread shallow gas developments. On its CBM
lands east of Calgary, EnCana has extensive shallow gas processing facilities and gathering pipelines already in
place, infrastructure that can be readily employed in CBM development.

“Our 100 percent owned fee lands contain a huge network of shallow gas wellbores, plants and pipelines, enabling
us to dramatically lower the cost of tapping coalbed methane. We are tapping into coal seams with a combination of
new and existing wells, then processing and transporting the added CBM production through existing facilities. Our
CBM wells produce sweet natural gas with very little associated water production. This is a distinct competitive
advantage that is expected to keep our costs the lowest in industry. CBM production is priced on the same basis as
other natural gas and is expected to generate attractive netbacks and recycle ratios,” Eresman said.

This CBM development project builds on the success of EnCana’s demonstration project north of Strathmore,
Alberta, where production is about 3 million cubic feet of gas per day from 35 wells. In the last half of 2003,
EnCana has commenced the drilling of a 200-well program and expects to have about 100 of these wells on stream
by year-end, taking CBM production to about 10 million cubic feet of gas per day.

“Within our southern Alberta fee lands, single CBM sections are estimated to contain an average of 2 billion cubic
feet of recoverable natural gas resource, based on four to eight wells per section. We are drilling, completing and
tying in these wells for about $250,000 each. We estimate total life-cycle finding and development costs of
approximately $1.50 per thousand cubic feet of gas. The reservoir characteristics support long-term predictable
anticipated gas production growth,” Eresman said. “In addition, and subject to regulatory approval, we intend on
commingling our shallow gas and CBM production within existing well bores to minimize the number of new wells
drilled.”

EnCana expects to drill another 300 wells in 2004, taking production to about 30 million cubic feet per day by year-
end 2004. EnCana’s 2004 CBM program, an estimated $90 million investment, includes further appraisal drilling to
identify future development opportunities within the company’s 700,000-acre prospective area.

ENCANA. '



Forecast of 10 percent internal sales growth in 2003 and 2004 confirmed

EnCana remains on track in 2003 to achieve a 10 percent increase in sales from continuing operations over pro forma
2002 levels. Full year 2003 sales are now forecast to average slightly below the midpoint of the previously announced
sales target of between 740,000 and 797,000 barrels of oil equivalent, which is comprised of between 3 billion and 3.1
billion cubic feet of gas per day and 240,000 and 280,000 barrels of oil and NGLs per day, excluding Syncrude.

In 2004, daily sales are forecast to average between 820,000 and 870,000 barrels of oil equivalent, comprised of
between 3.25 billion and 3.45 billion cubic feet of natural gas per day and 280,000 and 295,000 barrels of oil and NGLs
per day. Achieving the midpoint of this range represents 10 percent sales growth over the midpoint of the 2003 sales
guidance. Upstream capital investment in 2004, excluding divestitures, is forecast to be in the range of $5.1 billion to
$5.5 billion. This capital program is projected to achieve internal sales growth at the top end, or in excess of, the
guidance range. However, a plan to divest of between $500 million and $1 billion in non-core oil and gas properties is
reflected in the sales guidance. These potential divestitures represent 30,000, or possibly more, barrels of oil equivalent
per day - primarily heavy oil in Western Canada. EnCana has posted an updated guidance document on its Web site
WWW.encana.com.

"We see a continuing opportunity to divest of non-core properties at attractive values. The redeployment of this capital
into higher-return internal growth projects on our low-unit-cost, long-life core asset base is anticipated to create
considerable intrinsic value for shareholders. EnCana remains focused on growing annual sales at 10 percent per share
for several years ahead," said Gwyn Morgan, EnCana's President & Chief Executive Officer.

EnCana implements a new compensation plan and share ownership guidelines

EnCana has implemented changes to its long-term compensation plan that are intended to enhance alignment of
employees' interests with those of shareholders. The timing of the implementation of the new compensation plan is
subject to the acceptance of the plan by regulatory authorities. Future individual stock option grants will be significantly
reduced and a new long-term performance share unit plan will be created. Payment of any units will be conditional upon
EnCana's total shareholder return over a three-year period at least achieving the median of peer companies in Canada
and the U.S.

"EnCana's vision is to be the high performance benchmark in our peer group. This plan will be applicable to employees
at all levels in the company and we must work together to outperform our competitors on a sustained basis to earn these
share units," Morgan said.

The company has also adopted new share ownership guidelines designed to help ensure that management has a
meaningful ownership interest in the company. In addition, the board of directors has approved the discontinuance of
any further stock option grants to directors, partially replacing their value with deferred share units and further
strengthening the alignment of EnCana's directors' interests with those of shareholders.

EnCana Corporation

With an enterprise value of approximately C$30 billion, EnCana is one of the world's leading independent oil and gas
companies and North America's largest independent natural gas producer and gas storage operator. Ninety percent of the
company's assets are in four key North American growth platforms. EnCana is the largest producer and landholder in
Western Canada and is a key player in Canada's emerging offshore East Coast basins. Through its U.S. subsidiaries,
EnCana is one of the largest gas explorers and producers in the Rocky Mountain states and has a strong position in the
deepwater Gulf of Mexico. International subsidiaries operate two key high potential international growth platforms:
Ecuador, where it is the largest private sector oil producer, and the U.K. central North Sea, where it is the operator of a
large oil discovery. EnCana and its subsidiaries also conduct high upside potential new ventures exploration in other
parts of the world. EnCana is driven to be the industry's high performance benchmark in production cost, per-share
growth and value creation for shareholders. EnCana common shares trade on the Toronto and New York stock
exchanges under the symbol ECA.

ADVISORY - In the interests of providing EnCana shareholders and potential investors with information regarding
EnCana, including management's assessment of EnCana's and its subsidiaries' future plans and operations, certain



.

statements contained in this news release are forward-looking statements within the meaning of the “safe harbour”
provisions of the United States Private Securities Litigation Reform Act of 1995. Forward-looking statements in
this news release include, but are not limited to: future economic performance (including per-share growth); the
term, predictability, sustainability of potential production and potential production growth from EnCana’s resource
plays (including coalbed methane); total life-cycle finding and development costs for such resource plays; the
recoverability of gas from such resource plays; the ability to drive down development costs to achieve attractive
financial returns; anticipated production rates in the first year of production and beyond; total production
attributable to coalbed methane over the next five years; development plans and the timing thereof; the anticipated
number, timing and cost of wells in 2003 and beyond; anticipated costs (including costs per well); anticipated
drilling in 2003 and beyond; the ability to commingle shallow gas and coalbed methane production; capital
investment plans for 2004; anticipated divestitures; anticipated sales and sales growth in 2003 and beyond; guidance
forecasts for 2003 and 2004; the ability to meet such forecasts (including sales targets); EnCana’s internal
projections, expectations or beliefs concerning future operating results, and various components thereof and
references to potential exploration.

Readers are cautioned not to place undue reliance on forward-looking statements, as there can be no assurance that
the plans, intentions or expectations upon which they are based will occur. By their nature, forward-looking
statements involve numerous assumptions, known and unknown risks and uncertainties, both general and specific,
that contribute to the possibility that the predictions, forecasts, projections and other forward-looking statements
will not occur, which may cause the company’s actual performance and financial results in future periods to differ
materially from any estimates or projections of future performance or results expressed or implied by such forward-
looking statements. These risks and uncertainties include, among other things: volatility of oil and gas prices;
fluctuations in currency and interest rates; product supply and demand; market competition; risks inherent in the
company’s marketing operations, including credit risks; imprecision of reserve estimates and estimates of
recoverable quantities of oil, natural gas and liquids from resource plays and other sources not currently classified as
proved or probable reserves; the company’s ability to replace and expand oil and gas reserves; its ability to generate
sufficient cash flow from operations to meet its current and future obligations; its ability to access external sources
of debt and equity capital; the timing and the costs of well and pipeline construction; the company’s ability to secure
adequate product transportation; changes in environmental and other regulations; political and economic conditions
in the countries in which the company operates, including Ecuador; the risk of war, hostilities, civil insurrection and
instability affecting countries in which the company operates and terrorist threats; risks associated with existing and
potential future lawsuits and regulatory actions made against the company; the risk that the anticipated synergies to
be realized by the merger of AEC and PCE will not be realized; costs relating to the merger of AEC and PCE being
higher than anticipated and other risks and uncertainties described from time to time in the reports and filings made
with securities regulatory authorities by EnCana. Although EnCana believes that the expectations represented by
such forward-looking statements are reasonable, there can be no assurance that such expectations will prove to be
correct. Readers are cautioned that the foregoing list of important factors is not exhaustive. Furthermore, the
forward-looking statements contained in this news release are made as of the date of this news release, and EnCana
does not undertake any obligation to update publicly or to revise any of the included forward-looking statements,
whether as a result of new information, future events or otherwise. The forward-looking statements contained in this
news release are expressly qualified by this cautionary statement.

Further information on EnCana Corporation is available on the company’s Web site, www.encana.com, or by
contacting:

FOR FURTHER INFORMATION:

Investor contact: Media contact:

EnCana Corporate Development

Sheila McIntosh Alan Boras
Vice-President, Investor Relations Manager, Media Relations
(403) 645-2194 (403) 645-4747

Greg Kist
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