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 EnCana and CMC make an odd couple

"At the end of the day, the most important thing is our reputation."

- EnCana Corporate Constitution

The deal between EnCana Oil & Gas and my alma mater Colorado Mountain College stinks worse than a frat house with a gas leak during pledge week. The deal involves EnCana donating $3 million to fund a new CMC facility in west Garfield County. The project's total cost is estimated at $6 million. The other $3 million is to come from additional sources both public and private. The facility will be used in part to train and educate employees in the exploding oil and gas industry.

The union of CMC and EnCana is like a new Odd Couple. On one side you have CMC, a pillar of the mountain community. When you think of CMC you think art, education, nurses, EMTs, languages, outdoor education, computers, culinary delights and all that is good about our enlightened mountain communities.

On the other side is EnCana, a relative newcomer to Colorado. In just a short period the Canadian supercorp has had numerous violations and racked up record fines with the Colorado Oil and Gas Conservation Commission. EnCana has polluted water supplies, caused evacuations of homes, talked of outsourcing Colorado jobs to Chinese workers and has been blamed by residents for tumors and other sudden ailments. Most recently, a gas leak in San Miguel County was so extensive it created a no-fly zone with a 10-mile radius. The problems of a Silt woman dealing with an EnCana gas leak were so severe that her story made it to the floor of the U.S. Senate.

Along comes a $3 million donation to the beloved CMC. Boy, is EnCana slick. I don't know what's worse: EnCana's cheap attempt to buy public favor or CMC agreeing to it.

Although the merger creates an odd couple this deal should come as no surprise. The oil and gas industry has been slowly warming to CMC. EnCana has donated to scholarships and CMC has received funds to study the environmental impacts of the oil and gas industry. Those funds have come directly from EnCana or via fines imposed by the COGCC. It's also worth noting that Eagle County CMC Trustee Doris Dewton is former director of government relations for the National Petroleum Refiners Association and is a former Washington, D.C., lobbyist for Ashland Oil.

EnCana is in a dirty, difficult business that tends to piss people off. For its dealings in Ecuador, EnCana donated a whopping $16.93 million to an eco fund.

However, this practice has not hurt EnCana's bottom line. In 2004, EnCana reported net earnings of $3.5 billion up from $2.36 billion. CMC is not hurting either. It boasts $50 million in new building projects in the last decade.

You can see why this is a bad deal. CMC is not desperate for cash. EnCana has pockets deeper than the Marianas Trench and is in dire need of some good press. They were willing to buck up nearly $17 million in Ecuador. This is Colorado and we have a very high standard of living. Three million dollars might buy a lot in some places but around here you'd be lucky to get a teardown in Aspen.

EnCana needs to dig deeper - $7 million deeper. That would bring the total up to a tidy $10 million. It would be enough to finish the Garfield Campus and the extra $4 million could be used for unforeseen expenses or as seed money for a community health center. Besides, $10 million would greatly improve EnCana's reputation.

At the end of the boom, when the oil, the money and EnCana are all long gone we are still going to have to live here.

 
 
